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New deal for
panchayat
workers

Staff Correspondent

BHOPAL: Panchayat Karmis
(workers) associated with
over 23,000 panchayats
across Madhya Pradesh will

. now be covered under a spe-

cial group insurai

ce package.-
Under the scheme, the work-

ers would be covered for seri-

©  ous ailments, accidents and

death. The Group Insurance
Scheme would be introduced
in all the panchayats of the
State on April 1, 2007. At pre-
sent there are about 18,000
workers in 23,051 panchayats
across the State.

Under this scheme there is .

provision for financial assist-
ance of Rs.1 lakh to the family
of a panchayat karmi in case
of death while in service, Be-
sides, an assistance of
Rs.50,000 would be given toa
panchayat karmi in the case
of permanent disability or,

_ loss of both eyes, two body

organs, one eye or ong body
organ due to some accident,
Similarly, an assistance of

- Rs.25,000 would be given for |

the loss of one eye or one body
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Panchayati Raj Ministry prepares software to aid transfer of funds

Special Correspondent

NEW DELHE: The Union Pan-
chayati Raj Ministry has pre-
pared a software to maintain
databases of bank accounts of
all Panchayati Raj Institu-
tions (PRIs) to facilitate the
transfer of funds through
banking channels, preferably
electronically.

Once the data is entered,
money can be transferred di-
rectly to the 2,40,000 PRIs
from the State’s Consolidate

Fund.

Karnataka has already im-
plemented this system, using
the fast expanding electronic
network of banks to transfer
funds from the State treasury
to individual panchayats.

Here, the State Govern-
ment sends 12th Finance
Commission funds and its
own untied statutory grant to
all panchayats directly from
the State Department of Pan-
chayati Raj through banks
without any intermediary.

The arrangement involves six
nationalised and 12 gramin
banks, in which all 5,800 pan-
chayats at all levels hold ac-
counts,

This has reduced the time
taken for funds to reach each
panchayat from two months
to 12 days.

The Ministry of Finance
has indicated its willingness
to work with the Panchayati
Raj Ministry towards devel-
oping a consensus on adop-
tion of this tool kit, across

Central ministries and State
Governments.

The 12th Finance Commis-
sion has recommend that a
sum of Rs. 20,000 be made
available as grants to the
State Governments between
2005-2010 to augment the
Consolidated Fund at State
level to facilitate the supple-
menting of the financial re-
sources placed at the disposal
of the panchayats.

The Union Finance Minis-
try has also mandated that

these funds must invariably
be transferred to panchayats
within 15 days of their being
credited to State Consolidat-
ed Fund.

The Finance Ministry gui-
delines also make it clear that
grants will not be released to
a State where elections to the
panchayats have not been
held, each State Finance Sec-
retary would be required to
provide a certificate within 15
days of the release of each in-
stalment by the Government

certifying the dates and
amounts of local grants re-
ceived by the State from the
Government, and the dates
and amounts of grants re-

leased by the State to the |

PRIs.

In the case of delayed
transfer to the PRIs from the
State, an amount of interest
at the rate equal to the Re-
serve Bank of India rate has to
be additionally paid by the
State to the PRIs, for the peri- |

od of delay.
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